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E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBJECT: JAPAN: ECONOMIC STIMULUS PACKAGE 

1 . SUMMARY: FOLLOWING UP ON DISCOUNT RATE CUT THIS WEEK. 

GOVT OF JAPAN STEPS UP EFFORTS TO EXPEDITE PUBLIC WORKS 
PROJECTS. END SUMMARY. 

2. REFLECTING CONTINUING CONCERN ABOUT THE SLUGGISH 
ECONOMY, THE GOVT ANNOUNCED TUESDAY. APRIL 19. YET ANOTHER 
PACKAGE OF ECONOMIC STIMULUS MEASURES, COMPLEMENTING THE 
DISCOUNT RATE CUT EFFECTIVE THE SAME DAY. THE FOCUS OF 
THIS MINI-PACKAGE IS ON ACCELERATION OF PUBLIC WORKS 
PROGRAMS. SPECIFICALLY IT WAS ANNOUNCED THAT A LITTLE OVER 
HALF OF PUBLIC WORKS APPROPRIATIONS IN THE FISCAL 1977 BUDGET 
(YEN 10 TRILLION) ARE TO BE CONTRACTED IN THE FIRST QUARTER 
OF THE FISCAL YEAR. ADDITIONALLY, THE GOVT RAISED ITS 
TARGET FOR PUBLIC WORKS CONTRACTS TO BE AWARDED IN THE FIRST 
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HALF OF FISCAL 1977 TO 73 PERCENT OF THE FULL FISCAL YEAR 
PUBLIC WORKS BUDGET, A FURTHER INCREASE FROM THE 70 PERCENT 
FIGURE INTHE FOUR POINT STIMULUS PROGRAM ANNOUNCED MARCH 
1 1 (TOKYO 3493). TO INSURE A MAXIMUM EFFORT TO ATTAIN 
THESE TARGETS, AN INTER-MINISTERIAL GROUP CHAIRED BY 
FINMIN BOH WITH VICE MINISTERIAL LEVEL REPRESENTATIVES FROM 
CONCERNED MINISTRIES IS BEING SET UP TO FURTHER REFINE 
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TARGETS FOR PUBLIC WORKS SPENDING AND TO MONITOR PROGRESS. 

3. THE GOVT IN ANNOUNCING THE PACKAGE ALSO EXPRESSED ITS 
GENERAL INTEREST IN SECURING BROAD REDUCTIONS IN INTEREST 
RATES. SPECIFICS ON EFFORTS IN THIS DIRECTION WILL BE 
REPORTED SEPARATELY. 
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